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Market Matters
'Brexit' points to the advantages of open borders versus closed

The post-Brexit devaluation
Several thousand miles from
North America, an island nation of the British pound relative to the
has voted to terminate their close dollar will make it more difficult
economic and political relationship for U.S. manufacturers and service
with the mainland countries to their providers to sell into the British
east. British citizens want to leave market. U.S. multinationals with a
strong presence in Britthe European Union.
ain — many have their
While many claim the
EU headquarters in and
vote was nothing but a
around London — will
protest and a large share
bear the cost of shifting
of those who voted for
operations from Britain
it did not really want or
into an EU country and
expect it to succeed, sucfinally, and perhaps most
ceed it did.
JOHN
importantly, is the conPassage of the
BIRD
cern that Britain’s vote
"Brexit"— the nickname
given to the vote results
will snowball to other
— begs the question: “Why should countries causing the EU — an inwe care?”
stitution that through tight economOur exports to Britain com- ic and social bonds has kept westprise about 2.4 percent of our total ern Europe at peace for over 70
exports and secession from the EU years — to disintegrate.
does not eliminate Britain as a marIn today’s economic system,
ket. Our security ties will not disap- goods and services are sourced
pear nor will our bond based on a across the globe. Most British comcommon language and history. Yet panies rely on parts, products and
there are costs the scale and extent services created outside the country
of which we and all other analysts to build finished goods. Yet those
can only speculate about.
parts, products and services just got

about 10 percent more expensive
due to depreciation of their currency just before the Brexit vote.
And this is before factoring in the
as-yet-unknown friction and perhaps tariff costs Britain may face as
a non-EU member-state. Of course,
the lower currency valuation (barring tariffs) should make British
exports more competitive on the
global stage. Yet, to the extent their
exports require imported components, this benefit will be nullified.
If a company was considering
expanding its presence in Britain
— perhaps a new manufacturing
facility or service center — those
plans are now on hold. Who, in
their right mind, would build up
a presence in a European country
that may no longer have unfettered
access to the much larger European
market? Scores of multinationals
currently have their EU headquarters in Britain and the race is on as
other non-British cities compete to
attract those headquarters and the
powerful economic activity they
represent.

While, for reasons described
above, the Brexit is likely to cause
Brits some pain the larger and, in
our view, more important questions are: “Why did this happen,
is it likely to spread to other countries and what does this mean for
the United States?” Theses will be
written on these topics. It’s a ripe
new field for research. Of course,
such future analysis does us absolutely no good today.
It’s clear in Britain, and many
other countries, a good share of the
population does not feel they have
benefited from global economic
growth over the last several decades. They see ﬂat wages, elimination of stable, well-paying manufacturing jobs and ever-expanding
holes in the safety net. They also
see a segment of the population
(the 5 percent?, the 1 percent?,
the one-tenth of 1 percent?) that is
thriving. Through this lens the system is clearly not fair, or, as one
U.S. presidential aspirant would
say, “rigged.” To many, it feels like
external forces are the only identi-

Luncheon, a West Jordan
Chamber of Commerce event.
Location to be determined. Cost
is $20 for pre-registered members,
$25 for pre-registered nonmembers, $25 for members and $30 for
nonmembers at the door. Details
are at westjordanchamber.com.

West Temple, Salt Lake City. Cost
is $65. Sponsorships are available.
Details are at slchamber.com.

Sept. 29, 11:30 a.m.-1 p.m.

Networking
Luncheon,
a Murray Area Chamber of
Commerce event. Location is
Famous Dave’s Bar-B-Que,
7273 S. Plaza Center Drive,
West Jordan. Details are at murraychamber.org.

speaker is Samir Mayekar, cofounder and chief executive officer
of SiNode Systems. Location is
the James L. Sorenson Molecular
Biotechnology Building at the
University of Utah. Free. Details
are at http://ustar.org/news-andevents/ustar-confluence/.

Sept. 30, 7:30-9 a.m.

Oct. 4, 11 a.m.-1 p.m.
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Location is UTC offices, 2755
E. Cottonwood Parkway, Suite
500, Salt Lake City. Details are at
utahtech.org.

Sept. 22, 5-7 p.m.

Business After Hours, a Salt
Lake Chamber event. Location is
Pierpont Place, 163 W. Pierpont
Ave. (240 S.), Salt Lake City. Cost
is $7 for early-bird members, $10
for members, $15 for nonmembers. Details are at slchamber.
com.

Sept. 23, 7:30-8:30 a.m.

Eggs & Issues, a Murray
Area Chamber of Commerce
event. Speaker to be determined.
Location is Anna’s Restaurant,
4700 S. 900 E., Ivy Place Suite
1, Murray. Details are at murraychamber.org.

Sept. 27, 8 a.m.-2 p.m.

Women
Empowered
Conference,
an
Ogden/
Weber Chamber of Commerce
event. Location is Weber State
University’s Shepherd Union
Building, 3848 Harrison Blvd.,
Ogden. Cost is $55 for Women
in Business (WIB) members; $65
for non-WIB members; $55 for
military; $25 for students; and $25
for luncheon only. Details are at
ogdenweberchamber.com.

Sept. 27, 11 a.m.-1 p.m.
Women

in

Business

Sept. 27, 11:30 a.m.-1 p.m.

Women
in
Business
Luncheon, a Sandy Area Chamber
of Commerce event. Jeff Haney,
director of communications for
the Canyons School District,
will discuss how to effectively
use social media. Location is the
Canyon School Administrative
Building, 9361 S. 300 E., Sandy.
Cost is $20 for members, $25 for
guests. Details are at sandychamber.com.

Sept. 27, 11:30 a.m.-1 p.m.

Women in Business Fall
Luncheon, a Murray Area
Chamber of Commerce event.
Speaker to be determined.
Location is Holiday Inn Express
& Suites, 5429 S. Commerce
Drive, Murray. Cost is $20 with
prepaid RSVP, $30 at the door.
Details are at murraychamber.org.

Sept. 27, noon-1:30 p.m.

129th Annual Meeting, a
Salt Lake Chamber event featuring tributes to the 2015-2016
board chair, 2016 “Chamber
Champions” and this year’s outstanding corporate partners.
Location is Salt Lake Marriott
Downtown at City Creek, 75 S.

Sept. 28, 7:30 a.m.-4 p.m.

Executive Summit 2016,
a Utah Valley Chamber event
with the theme “Your Business,
Our Success.” Event will feature
more than 15 speakers. Location
is Sundance Resort’s Rehearsal
Hall, 8841 N. Alpine Loop Road,
Sundance. Cost is $250 for members, $300 for nonmembers.
Details are at thechamber.org.

Sept. 28, 8-9:30 a.m.

Chamber Launch, a Salt
Lake Chamber networking event.
Location is the Salt Lake Chamber,
Wells Fargo Boardroom, 175 E.
University Blvd. (400 S.), Suite
600, Salt Lake City. Free. Details
are at slchamber.com.

Sept. 28, 11:30 a.m.-1 p.m.

Professionals Networking
Group,
a
ChamberWest
event. Location is Metro Deli
& BBQ, 1645 W. 2200 S.,
West Valley City. No RSVP
required. Details are at chamberwest.org.

Sept. 28, 5:30 p.m.

Wind Down Wednesday, a
networking event presented by
The Enterprise — Utah’s Business
Journal. Location is Club 90, 9065
S. Monroe St., Sandy. Details are
available by contacting Sidney
Weeks at sidney@slenterprise.
com.

Eggs & Issues, a Murray
Area Chamber of Commerce
event. Speaker is Gov. Gary
Herbert. Location is Anna’s
Restaurant, 4700 S. 900 E., Ivy
Place Suite 1, Murray. Details are
at murraychamber.org.

Sept. 30

Utah Technology Council
Hall of Fame Celebration.
Inductees are Fraser Bullock,
Carine Clark and Peter Genereaux.
Keynote speaker is Tim Cook,
chief executive officer of Apple.
Location is Grand America Hotel,
555 S. Main St., Salt Lake City.
Details are at www.utahtech.org
or (801) 568-3500.

Oct. 4-5

2016 USTAR Confluence,
with the theme “Where Innovation
Meets Economic Development.”
Event is designed to stimulate
innovation, collaboration and
commercialization and to build
entrepreneurial excitement and
highlight USTAR’s mission of
technology-based
economic
development with presentations
representing both research and
entrepreneurial activities. Keynote

fiable cause of the problem. Stick
a refugee crisis on top of the economic stagnation these folks have
experienced and you have a recipe
for throwing up walls, distancing
from the international systems and
taking care of one’s own.
We have a choice between
open and closed. Open implies we
continue to open borders around
the planet to the free ﬂow of labor,
capital and ideas. Closed means
each of us goes it on our own.
Open is far from perfect. We are in
the midst of perhaps the most rapid expansion between haves and
have-nots in history. Large segments of the population are struggling to make ends meet. Yet there
are policy solutions to these issues
if we can summon the will to act.
Following the siren towards closed
on our ever-shrinking planet is
the road to disaster. We hope we
choose open.

John Bird is president, principal
and co-founder of Albion Financial
Group in Salt Lake City.

Business Matters MultiChamber Luncheon, presented
by the Southwest Valley, West
Jordan and South Jordan chambers
of commerce and ChamberWest.
Speaker is U.S. Rep. Mia Love.
Location is The Gathering Place
at Gardner Village, 1100 W. 7800
S., West Jordan. Cost is $20 with
RSVP, $30 without RSVP. Details
are at westjordanchamber.com.

Oct. 4, 11:30 a.m.-1 p.m.

Business
Alliance
Networking Lunch, a Davis
Chamber of Commerce event.
Location is Boondocks, 525
Deseret Drive, Kaysville. No
RSVP required. Details are at
davischamberofcommerce.com.

Oct. 5

Outdoor
Recreation
Regional Summit, presented
by the Utah Office of Outdoor
Recreation. Speakers include
Davis Smith, chief executive
officer of Cotopaxi; and Mike
Caldwell, mayor of Ogden.
Location is Red Cliff Lodge,
Highway 128, Moab. A similar
see CALENDAR page 16

